
November 27, 2009 

 
 

 

March 20, 2013  
 
 
This is bne's Turkey daily newsletter, a list of the top stories from the country. You 
can receive the list as a plain text or html email or as a pdf file. Manage your 
delivery options here: http://businessneweurope.eu/users/subs.php 

 
 
TOP STORIES 
1. Cypriot bank levy vote seen scuppered by Russian influence 
2. Turkish Cyprus on alert over southern cash flows 
3. Turkish government targeted by bomb attacks 
4. Turkish treasury sees weakened demand persist at auctions  
REGIONAL NEWS 
5. EU Presidency secures landmark deal on single bank supervisor  
6. European Commission meets Russian Government for executive-to-executive talks 
7. Experts remain optimistic on German economy 
8. Gazprom and China continue talks over gas supplies  
STORIES FROM THE WEBSITE 
9. Kazakhstan plans three People's IPOs in 2013 
10. Polish banks maintain shine as BZWBK kicks off record share offer 
11. Slovenia rejects Cypriot comparisons 
GENERAL TURKEY NEWS 
12. Bets open on Turkey's first fighter aircraft 
13. Turkey awaits local anti-tank missile 
POLITICAL NEWS 
14. Diyarbakır prepares for historic Nevruz day 
ECONOMIC NEWS 
15. European car market stalls, Turkey hits gas 
16. Market Commentary  
17. Turkish shipyard rents increase 1,500% 
CORPORATE NEWS 
18. Indeks Bilgisayar seals revenue sharing agreement for Ayazaga plot  
 



 
TOP STORIES 

1. Cypriot bank levy vote seen scuppered by Russian influence 
bne  
March 20, 2013 
 
Did rich Russians scupper the vote in Cyprus on March 19 that shot down a EU-
backed plan to confiscate up to 10% of all deposits in the island state? Some officials 
in the EU think so.  
 
The Cypriot parliament voted March 19 overwhelmingly against a plan proposed by a 
German-led EU finance ministers meeting that would see the EU contribute €10bn to 
a bailout package as long as Cyprus imposes a one-time levy of almost 10% on all 
deposits in the domestic banking sector with over €100,000 and 6.75% on the 
smaller accounts.  
 
On March 18, analysts were confident that Cypriot President Nicos Anastasiades 
could squeak the plan through parliament with a majority of one vote. However, the 
first vote was postponed from March 18 and held on March 19 afternoon.  
 
The result? Not a single MP voted "yes" to the plan, 36 voted "no" and another 19 
lawmakers belonging to the centre-right party of the president abstained. Cyprus is 
now playing a high stakes game of chicken with the Germans, who will foot most of 
the EU rescue plan bill. By voting the levy down, Nicosia has not blinked; now it is 
the German's turn at the wheel. Following the vote, German Finance Minister 
Wolfgang Schaeuble warned that its crisis-stricken banks may never be able to 
reopen if it rejects the terms of a bailout.  
 
How did support for the levy collapse so completely, despite the government's 
decision to sign up to the plan on March 16?  
 
"It became clear that there are these business interests in parliament who are telling 
us that we need to protect the non-resident depositors," said one exasperated 
Eurozone official involved in the discussions reports the FT.  
 
The levy on small, and essentially innocent, depositors has caused particular affront 
and even EU politicians have openly called for the entire burden of the raising €5.8bn 
with the levy fall on big account holders. However, according to the reports Cypriot 
lawmakers strongly resisted this compromise, as they were under pressure from 
Russian business interests, the lifeblood of the Cypriot economy, which make up the 
bulk of those large deposits. 
 
Russia is emerging as Cyprus' best hope of avoiding catastrophe. The country's two 
biggest banks - Bank of Cyprus and Marfin Laiki bank - are "all but illiquid" and will 
collapse without cheap EU loans. An unpublished report by investment company 
Pimco last year estimated that the banking sector needs a total of €7bn-10bn to stay 
afloat. Russia has already provided a €2.5bn last year and given the heavy exposure 
of its banks and businesses to Cyprus, may come up with more cash if needed.  
 
In a rather bizarre twist to the tale Michalis Sarris, Cyprus's finance minister, arrived 
in Moscow on Tuesday night surrounded by the buzz that he had tried to resign 
before getting on the plane, only to be told by President Anastasiades: go to Moscow 



and get some money. Resign when you come back! Sarris later denied he had 
resigned in a message he texted to Reuters while in Moscow last night.  
 
No details have emerged from Sarris' meeting in the Kremlin, but one plan being 
talked about emerged in the last days is from reports that Russia's gas firm Gazprom 
would be willing to bail out the banking sector in return for rights to Cyprus' offshore 
oil and gas. Gazprom has denied the reports.  
 
Now Cyprus is in an "omnishambles", in the modern parlance. The EU has not said 
what happens next, but nevertheless committed itself to providing the promised 
€10bn if needed, saying it "reaffirms its commitment to provide liquidity as needed 
within the existing rules."  
 
Finance ministers of other EU nations, scarred by the prospect of runs on their own 
banks after the sacrosanct principle of protecting deposits with an insurance scheme 
has been smashed - the aspect of this plan that is so shocking - reaffirmed March 19 
that the same levy can not be applied in their countries. Spain's finance minister 
declared savings accounts in his country "sacred," adding Cyprus was "special and 
unique."  
 
However, Berlin made it clear that it would not renegotiate the deal and that Cyprus 
is still on the hook to come up with €5.8bn from its depositors - for which read 
Russians.  
 
"Of course we are developing options, but so far Germany has not been showing 
flexibility," an official involved in the talks with Berlin told the FT.  
 
Angela Merkel is playing an extremely dangerous game, as the one thing regulators 
and the guarantors of financial stability should never do is screw about with trust in 
the banking system - especially when the motivation is simply short-term domestic 
political gain. The EU (for which read German) plan is deeply irresponsible.  
 
One irony would be for Russia to ride to the rescue. This whole imbroglio has been 
caused by Germany's willingness to circumvent some of their own fundamental 
principles to make sure the Russians are made to suffer - and it is being done extra 
legem, which is what "Cyprus is a special and unique case" actually means. The idea 
that everyone is equal before the law is axiomatic to the western system and the 
decision to undermine this principle defies belief. So if the Russians do come up with 
a plan to, say, take over some banks and get oil and gas concessions in return for a 
bailout loan, the upshot would be to probably make relations between Moscow and 
Brussels even worse than they already are.  
 
As an aside, it emerged on March 19 that several senior Cypriot government officials 
emptied their accounts in the last 10 days, adding insult to injury. This whole affair is 
getting messier and messier. 
 
 
 
 
 
 
 
 



2. Turkish Cyprus on alert over southern cash flows 
Hurriyet Daily News 
March 20, 2013 
 
Turkish Cyprus' banks have decided to investigate strictly bank transfers from Greek 
Cyprus' depositors. They will not accept any unidentified transfer to prevent involving 
in money-laundering 
 
Turkish Cyprus' banks will not accept unidentified bank transfers coming from Greek 
Cyprus, Northern Cyprus Banks Association (KKBB) Chairman Yunus Rahmio_lu said 
yesterday.  
 
"We expect a [monetary] flux from Greek Cyprus's depositors through our banks. We 
will check the origin of the money to prevent money laundering, even if it is a bank 
transfer," Rahmio_lu said.  
 
He stated that the KKBB has warned all Northern Cyprus banks to strictly investigate 
bank transfers from the other side of the island.  
 
However, the banks will not accept any cash of local or foreign depositors from 
Greek Cyprus, they would only accept bank transfer after a detailed check, he said. 
"When deposits come via bank transfer, it is not 'OK' for us... Our duty is to ask its 
origin and how it was earned," he added. 
 
Rahmio_lu noted that they needed to investigate the origin of the deposits coming 
from Greek Cyprus, claiming that Russians had a considerable amount of deposits in 
the Greek Cypriot banking system.  
Northern Cyprus should not open up to Russian deposits from Greek Cyprus without 
investigation, said Rahmio_lu. He noted that their banking system was in a 
vulnerable position, whereas Turkish Cyprus was not a recognized country in the 
world. 
 
Money-laundering risk 
 
The European Union has not been tolerant of Greek Cyprus, Rahmio_lu, also General 
Manager of Türk Bankası in Northern Cyprus, said. 
 
He said the EU aims to tax illicit money by loading a part of the burden on it. "We do 
not want this illicit money to come to the North. Because they are suspicious," he 
said.  
 
Rahmio_lu underlined that if the depositors transfer their money to the North with 
the aim of money-laundering, Northern Cyprus would become "a country that helps 
money-laundering." He said Northern Cyprus, whose economy has always been 
transparent abroad, always fights illicit money.  
 
Nonetheless, he repeated that if bank transfers from Southern Cyprus proved not to 
be illicit, they could accept it.  
 
In the 10-billion-euro bailout accord agreed to on March 16 with the EU, the 
International Monetary Fund and the European Central Bank, Greek Cyprus accepted 
a levy of 6.75 percent on accounts up to 100,000 euros and 9.9 percent thereafter. 
 



3. Turkish government targeted by bomb attacks 
Erste 
March 20, 2013 
 
Last night both the headquarters of the ruling Justice and Development Party in 
Ankara and the Justice Ministry were bombed with only one person being injured. 
According to the local media, the floors, which were attacked at the headquarters 
building, were also apparently very close to PM Erdogan's office. Although there has 
been no official announcement regarding who is responsible for the attacks, these 
attacks came at a time when the Turkish government has been engaging in peace 
talks with the outlawed Kurdistan Workers' Party (PKK). Imprisoned PKK leader 
Abdullah Ocalan is preparing to a make a call tomorrow to warn the PKK to refrain 
from terrorist activities and exit the country. In return, as Justice Minister Ergin had 
previously mentioned, the Turkish Parliament may take steps to smooth the 
withdrawal process.  
 
 
4. Turkish treasury sees weakened demand persist at auctions  
Erste 
March 20, 2013 
 
Demand for the Treasury's benchmark bond (2-year fixed coupon) and the 10-year 
fixed coupon bond auctions was muted. At the non-competitive sales, the bid-to- 
cover ratios were low at 1.3x and 2.0x and at the auction, these ratios came in at 
similar levels (1.4x and 1.9x). The Treasury raised a sum of TRY 3.9bn from the 
market through today's auctions. Although the amount sold was enough to meet the 
Treasury's market borrowing target for the month, interest rates for the benchmark 
bond and the 10-year bond were settled at 6.17% and 7.23%, which were even 
higher than the secondary market trading. Regarding the whole month, the 
Treasury's market roll-over ratio reached 87.8% vs. the planned 84.5%, while the 
total debt roll-over ratio remained lower at 84.9% vs. the planned 87.5%, as the 
Treasury did not fulfill the planned sales to the public institutions. The Treasury's 
next loaded redemptions will be held on April 3 (TRY 6.8bn) and April 10 (TRY 
8.6bn), while in preparation the Treasury will be issuing 7-year FRN, 14-month 
discount bond and 10-year fixed-coupon bond on April 1 and 2. Over the last few 
days, the ISE ON TRY rate has been surfacing above the 4.5% lower boundary of the 
interest rate corridor as an indication that the CBT is tightening the TRY liquidity. 
Although it is yet to be seen whether this tightening is part of the CBT's new 
monetary policy stance, this may have caused the local banks to be hesitant in their 
bids at the auctions. As for foreign investors, the global steepening trend for yields 
on the back of stronger U.S. economic activity, as well as the record high foreign 
participation in the local bond market may have curbed the incentive to build more 
positions. The pressure on yields may continue at least until the next bid loaded 
redemption date.  
 
  
 
 
 
 
 
 



REGIONAL NEWS 
5. EU Presidency secures landmark deal on single bank supervisor  
European Council 
March 19, 2013 
 
Single Supervisor is first big step towards banking union The Irish Presidency has 
today (Tuesday 19th March) reached provisional agreement with the European 
Parliament on the single EU bank supervisor.  
 
The creation of this supervisor is a major step towards banking union, restoring 
confidence in the European banking system and building stability across Europe. The 
setting up of the supervisor will also pave the way for the European Stability 
Mechanism (ESM) to take on the direct recapitalisation of banks.  
 
The Irish Minister for Finance, Michael Noonan, welcomed the deal saying The Single 
Supervisor is the core element of banking union and a vital step in breaking the 
vicious link between the banks and the sovereigns. Restoring confidence in the 
supervision of European banks couldn't be more important in bringing stability to 
Europe.  
 
The provisional agreement reached today includes strengthened democratic 
accountability and a greater role for the European Parliament in the appointment of 
the Chair and Vice Chair of the Supervisory Board. The agreement also confirms the 
unanimous position of the Council, agreed in December, on the core balance of rights 
between participating and non-participating member states.  
 
The provisional agreement the Presidency reached today with the European 
Parliament will now have to be endorsed by all Member States. There will also be 
some final technical revisions to the text.  
 
 
6. European Commission meets Russian Government for executive-to-
executive talks 
European Commission 
March 19, 2013 
 
President José Manuel Barroso and the European Commission will meet the Russian 
Government led by Prime Minister Dmitry Medvedev in Moscow on 21 March 2013. 
These executive-to-executive talks will cover a wide range of EU-Russia cooperation, 
from discussions on the EU-Russia New Agreement to trade issues, energy 
cooperation, transport and mobility. As part of this visit, President Barroso will also 
meet with President Putin. 
 
Meetings between the Russian Government and the Commission have been held 
since 1997, most recently in Brussels in February 2011. This meeting of the College 
of Commissioners with their counterpart Ministers of the Russian Federation will be 
the largest ever. The meeting will provide an opportunity to reinvigorate the EU-
Russia relationship and to demonstrate a shared interest in tackling common 
concerns through open dialogue. The visit should allow the further advancement of 
bilateral cooperation in areas under Commission responsibility. 
 



President Barroso said: "I look forward to the College visit to Moscow and to the 
discussions with Prime Minister Medvedev and President Putin. Our intense and 
multifaceted relationship is well illustrated in our meeting agenda. Headway on the 
New Agreement, as well as cooperation in the fields of trade, energy and mobility 
should be among the most prominent topics. Russia is a strategic partner with whom 
we want to build more strategic trust. Next to the bilateral agreements we conclude, 
I hope this to be the main outcome of our meetings". 
 
Background 
The executive-to-executive-talks are one of a number of regular EU-Russia meetings. 
This year's meeting will follow up on the last EU-Russia Summit of 21 December 
2012 and will prepare for the next Summit in June this year. 
 
Discussions should help to re-invigorate negotiations on a New Agreement - to 
replace the current Partnership and Cooperation Agreement - which began in July 
2008. The New Agreement should provide a solid legal basis for EU-Russia relations, 
covering all areas of our relationship and providing a basis for deeper economic 
integration. 
 
Russia's WTO accession provided significant momentum for bilateral trade. The 
executive-to-executive talks should build on this dynamic and discuss ways to 
overcome issues of concern regarding commitments and in particular to seek a 
solution on discriminatory recycling fees on vehicles. 
 
Energy relations are important for both the EU and Russia. The Commission and the 
Russian government will continue its intensive dialogue with the aim to ensure 
mutually beneficial cooperation in this area. 
 
Parties will also take stock of the ongoing cooperation in the field of mobility, notably 
the joint work on Common Steps towards a possible visa-free travel regime and 
upgraded Visa Facilitation Agreement. 
 
The visit will also allow a review of developments with regard to the Partnership for 
Modernisation, which provides operational support to Russia's modernisation process 
including the strengthening of the rule of law. The meeting should provide further 
guidance to the Partnership and ensure that it is speedily implemented in all its 
facets. 
 
 
7. Experts remain optimistic on German economy 
ZEW 
March 19, 2013 
 
The ZEW Indicator of Economic Sentiment for Germany has increased by 0.3 points 
in March 2013. The indicator now stands nearly unchanged at a level of 48.5 points. 
Hence, after three substantial increases between December 2012 and February 
2013, the indicator has stabilized in March at a respectable level.  
 
The political situation in Italy and the rescue package for Cyprus have increased the 
risk that the Eurozone debt crisis will worsen again. This may have contributed to the 
fact that the indicator has not increased substantially this month. "The financial 
market experts stick to their forecast: the economic situation in Germany is likely to 
improve over the next months. As before, the Eurozone debt crisis remains the 



biggest risk. This fact has been brought back to our attention over the last weeks", 
says ZEW President Prof. Dr. Clemens Fuest. 
 
The assessment of the current economic situation for Germany has improved in 
March. The respective indicator has increased by 8.4 points and now stands at the 
13.6 points-mark. 
 
Economic expectations for the Eurozone have worsened in March. The respective 
indicator has decreased by 9.0 points to 33.4 points. The indicator for the current 
economic situation in the Eurozone remains almost unchanged at a level of minus 
76.1 points (minus 0.5 points). 
 
 
8. Gazprom and China continue talks over gas supplies  
VTB Capital 
March 20, 2013 
 
News: According to Vedomosti, China is to consider participating in the construction 
of the pipeline for gas imports from Gazprom. In particular, it might build an 
extension from the planned Yakutsk-Khabarovsk-Vladivostok pipeline. Gazprom and 
China might also consider a credit scheme for gas supplies, according to Deputy 
Prime Minister Arkady Dvorkovich (although Gazprom has denied this). 
 
Our View: This news is part of the ongoing Gazprom-China gas deal story which has 
been discussed for a long time. We believe that the potential deal would be positive 
for sentiment on Gazprom and that this has partly been reflected in the gas giant's 
recent relative outperformance. We do not expect any material impact on the 
financials of the state monopoly in the short term, while on a longer horizon the 
company might benefit from higher sales volumes and improved bargaining power. 
Were China to participate in constructing the pipeline, that might potentially reduce 
Gazprom's own investments (planned at some USD 60bn for the total project), 
depending on the deal structure. 
 
To recap, the General Secretary of the Communist Party of China, Xi Jinping, is to 
visit Russia on 22-24 March, with the parties to conduct further negotiations on this 
issue. We do not anticipate any contract being finalised in the near future, but China 
and Russia might sign a memorandum to continue talks on future potential gas 
deliveries. Earlier, the company guided that a deal between the two countries would 
be finalised by the end of the year. 
 
 

STORIES FROM THE WEBSITE 
9. Kazakhstan plans three People's IPOs in 2013 
bne  
March 19, 2013 
 
Three Kazakh "People's IPOs" of major state owned companies are scheduled for 
2013, and will kick off with the sale of shares in electricity grid operator Kegoc in the 
first half. The listing of another two energy companies - KazTransGas and Samruk-
Energy - will also take place this year, Deputy Prime Minister Kairat Kelimbetov said 
on March 18.  
 



"The second stage of the People's IPO programme is to start this year with the sale 
of Kegoc shares in the second quarter," Kelimbetov told a press conference in 
Astana, according to Kazinform. This will be followed in the fourth quarter by the sale 
of shares in gas transportation company KazTransGas and power generator Samruk-
Energy - a division of Kazakh sovereign wealth fund and state holding company 
Samruk-Kazyna.  
 
Kegoc announced in October that it plans to sell 10% of its shares in its upcoming 
float on the Kazakhstan Stock Exchange (KASE). This will follow the debut People's 
IPO, which saw pipeline operator KazTransOil list a 10% stake in November. The 
sale, at KZT725 ($4.82) per share, valued the stake at $186m.  
 
Overall, the People's IPO programme plans to sell minority stakes in twelve major 
state-owned or partially state-owned companies. The goal is to boost retail stock 
market investment and stimulate activity on KASE, as well as raise funds for the 
participating companies' investment programmes. Priority is given to Kazakh retail 
investors.  
 
Speaking at the same press conference as the deputy PM, Kuandyk Bishimbayev, 
deputy chairman of Samruk Kazyna, claimed that the programme is now gaining 
support from the public following a series of educational events in 2012. "The 
proportion of respondents positively evaluating the People's IPO programme 
increased from 24 to 36.5%, while the percentage of skeptics expressing a negative 
opinion ... almost halved, falling from 13.4 to 7.7%," he said.  
 
Following the three IPOs scheduled for 2013, eight other companies are due to be 
listed by the end of 2015. They include national carrier Air Astana, Kazmortransflot, 
national oil and gas company KazMunaiGas, railways operator Kazakhstan Temir 
Zholy and its subsidiary Kaztemirtrans and nuclear energy company Kazatomprom.  
 
 
10. Polish banks maintain shine as BZWBK kicks off record share offer 
bne  
March 19, 2013 
 
Spain's Santander and Belgium's KBC Group launched an accelerated process to sell 
a combined 21.4% stake in Poland's Bank Zachodni WBK on March 18. Potentially 
Poland's biggest ever public share offer, the deal will complete a series of share sales 
by the country's three biggest banks during the first quarter.  
 
The sale of the stake is the final piece of the jigsaw that saw the Spanish banking 
giant oversee the creation of Poland's third largest lender in February 2012, when 
BZWBK was merged with Kredyt. KBC, which was forced to commit Kredyt to that 
deal as it strove to pay off a bailout from the Belgian government, will place a 16.2% 
stake in the market, while Santander will sell a stake of 5.2%. The deal will increase 
the free float in BZWBK to 30%, fulfilling the condition of the Polish banking 
regulator for approval of last year's merger.  
 
The pair will offer up to 20m shares in a range of PLN240-270 each, with a final price 
due on March 21, BZWBK said in a regulatory filing, with the offer directed 
exclusively at institutional investors. Should it go through at the top of the range to 
raise PLN5.39bn (€1.3bn), the offer will set a new record in Poland, and take the 



value of this year's share issues on the Warsaw Stock Exchange to PLN14.9bn. That 
constitutes a record start for a year, according to data compiled by Bloomberg. 
 
To read the full story 
www.bne.eu/story4696/Polish_banks_maintain_shine_as_BZWBK_kicks_off_record_
share_offer 
 
 
11. Slovenia rejects Cypriot comparisons 
bne 
March 19, 2013 
 
With the country also reported to be heading towards an EU bailout, Slovenia 
insisted on March 18 that its situation is not comparable with that of Cyprus, where 
banks and depositors are in uproar over the proposed punitive levy on accounts.  
 
Banka Slovenije said in an emailed statement: "total assets at Slovenian banks 
represent 135% of the nation's GDP versus 800% in Cyprus, while deposits at 
Slovenian banks are safe and withdrawals are stable." In the midst of concern that 
the Cypriot deal could spark panic amongst depositors in other struggling EU states, 
Slovenia's local lenders said there were no unusual money withdrawals or transfers 
following the March 16 announcement on the rescue plan for the island state's 
banks. 
 
To read the full story www.bne.eu/story4699/Slovenia_rejects_Cypriot_comparisons 
 
 

GENERAL TURKEY NEWS 
12. Bets open on Turkey's first fighter aircraft 
Hurriyet Daily News 
March 20, 2013 
 
Turkish arms manufacturer TAI has signed a technical assistance deal with Swedish 
Saab to build a fighter jet, but analysts remain skeptical about the feasibility of an 
indigenous Turkish fighter 
 
It is no secret that Prime Minister Recep Tayyip Erdo_an has been passionate about 
two "made in Turkey" vehicles: a car and a fighter aircraft. Interestingly, Turkish 
officials have found one company that builds both and could help Turkey design and 
develop indigenous models. Talks with Sweden's Saab for a Turkish fighter jet are 
inching forward but industry sources and analysts remain skeptical. 
 
Turkish officials have been in talks with Saab (and with Korean Aerospace Industries) 
to find the best modality for this ambitious project since 2010 and 2011. In August 
2011, the Undersecretariat for Defense Industries (SSM), signed a deal with Turkish 
Aerospace Industries (TAI) to carry out the conceptual design work for fighter and 
jet trainer aircraft Turkey hopes to build.  
 
In recent months a Turkish delegation, including SSM officials, visited Saab 
headquarters and production facilities in Sweden. And more recently, TAI and Saab 
penned a preliminary agreement for technical assistance which will pave the way for 



a subsequent support deal. As part of the planned agreement, TAI is expected to 
acquire Saab's aircraft design tools. 
 
Designing the first ever Turkish fighter, according to defense analysts, is a necessary 
but not critical step. "What is crucial here is whether this project would enable 
Turkey to earn capabilities to successfully integrate avionics, electronics and weapon 
systems into the chosen platform," a London-based analyst said.  
 
Saab is the maker of the JAS 39 Gripen, a lightweight single-engine multi-role 
fighter. It was designed to replace the Saab 35 Draken and 37 Viggen in the Swedish 
Air Force (Flygvapnet). Saab has cooperated with other aerospace companies in 
marketing the aircraft internationally, and has achieved moderate success in Central 
Europe, South Africa and Southeast Asia. More than 240 Gripens have been 
delivered or ordered. 
 
In 2010, Sweden awarded Saab a four-year contract to improve the Gripen's 
equipment, integrate new weapons, and lower its operating costs. In August, 
Sweden announced it planned to buy 40 to 60 Gripen NG. The Swedish order 
followed Switzerland's decision to buy 22 of the E/F variants.  
 
US dependency on fighters 
 
For its fighter program, dubbed the TF-X, Turkey hopes to copy the modality it had 
devised to co-produce the T-129 attack helicopters with the Italian-British 
AgustaWestland. "We think this model has worked successfully and could be a 
template for our fighter program," said one aviation official. But defense sources 
here said the program was exposed to the risk of a prolonged conceptual design and 
this would make the whole project "not very meaningful."  
 
"Turkey hopes to fly its national fighter by 2023. This is not a realistic target," said 
one source. "If the conceptual design work takes about seven to eight years from 
now on, the technology on which the design will be based would be too old at the 
production stage. You may need a time machine to efficiently use the aircraft." 
 
Major weapons makers are also cautious and skeptical. "We wanted to help Turkey 
out with its ambitions to design and develop its own fighter jet. But we had to step 
back when we understood that the technical requirements for the aircraft are far 
from being realistic," said a top official from a Western aircraft maker.  
 
Another Western defense executive commented: "We have been working with the 
Turks for decades. And we fear Turkey may end up keeping an arsenal of second-
class weapons systems built at home at exorbitant prices." 
 
Turkey, whose present fighter fleet is made up of U.S.-made aircraft, also plans to 
buy the F-35 Joint Strike Fighter, a next-generation, multinational program also led 
by the United States. But Turkish officials say they want to develop another future 
jet fighter with a country other than the United States to reduce Turkey's 
overdependence on Washington. 
 
 
 
 
 



13. Turkey awaits local anti-tank missile 
Hurriyet Daily News 
March 20, 2013 
 
Turkey awaits the completion of its first domestically designed anti-tank missile, 
UMTAS, which has undergone several successful tests, hoping to add it to its 
portfolio of domestically produced defense industry products for export. 
 
Roketsan, the missile manufacturer of Turkey, initiated the long-range anti-tank 
UMTAS missile project in the hopes of meeting the demand of the Turkish Armed 
Forces, but it has also been projected as Turkish product to be offered to 
international buyers. 
 
Turkey has accelerated its efforts in the domestic design and development of arms 
systems, which were traditionally developed to eliminate an import dependency on 
defense. However, in recent years, as more sellable products have been 
manufactured, domestically produced defense systems have become a new, major 
export opportunity as well, thanks in particular to the interest of Arab countries. 
 
UMTAS, with its infrared imaging and laser-seeker options, is an anti-tank missile 
with a range of 8 km to be used against armored targets, from air-to-ground as well 
as ground-to-ground operations. The system is now going through further tests for 
technical properties and compatibility with environmental conditions. Thus far, the 
system has completed ballistic missile tests and controlled missile tests, and its sub-
system design has been finished.  
 
UMTAS is also considered the official anti-tank system of the Turkish attack 
helicopter T - 129 (ANKA), currently in development, and can be integrated with 
various platforms including helicopters, UAV, land vehicles and naval platforms. 
 
Roketsan also continues to study the development of an anti-tank missile with Laser 
Seeker Warheads (L - UMTAS) and missiles using high-explosive particles.  
 
Last month, Roketsan finalized a deal to export its own laser-guided rocket system, 
known as the Cirit, to the United Arab Emirates (UAE) for a total of $196.2 million 
during a defense industry exhibition in Abu Dhabi. Turkey has been reportedly in 
talks with several Middle Eastern companies for the sale of Atal helicopters, Altay 
tanks and ANKA unmanned aerial vehicle systems. 
 
 

POLITICAL NEWS 
14. Diyarbakır prepares for historic Nevruz day 
Hurriyet Daily News 
March 20, 2013 
 
Diyarbakır is gearing up for a historic meeting tomorrow as thousands are expected 
to celebrate Nevruz, in a meeting which will be a milestone in the ongoing peace 
process as the jailed leader of the outlawed Kurdistan Workers' Party (PKK) will 
announce "a road map on the way to establishing peace." 
 



Nevruz, the Persian word for "new day," is celebrated on March 21 every year for the 
upcoming spring in Central Asia, the Caucasus, South Asia, and some parts of the 
Balkans.  
 
In Turkey, Nevruz is strongly linked with Kurdish identity for political reasons, and 
this year it is even more significant for all sides of the Turkish political arena. 
Abdullah Öcalan, the jailed leader of the outlawed Kurdistan Workers' Party (PKK), 
has said he will make a "historic call" on Nevruz day March 21 that "aims to 
completely democratize Turkey while urging Parliament to work toward ensuring 
there is permanent peace in the country." The Peace and Democracy Party (BDP) 
decided to name Diyarbakır the center of celebrations on March 21. 
 
The Diyarbakır Governor's Office has taken measures for security and traffic and 
extra police officers have been dispatched from neighboring provinces. The BDP also 
stated that it will appoint 5,000 people along with security forces for a peaceful 
celebration, unlike the previous years' clash scenes.  
 
The main roads in Diyarbakır are full of invitation posters written in Turkish, Kurdish 
and Zazaki (a Kurdish dialect). Some 300 members of the press, including more than 
a hundred foreign journalists, will be in attendance, the Anatolian news agency said.  
 
'Society hopeful' 
 
Hotels in the city are totally full or reserved, it is almost impossible to find an empty 
room, hotelkeepers say, according to the same report. Many political party 
representatives from European countries and Iraq's Kurdistan Regional Government 
(KRG) will be joining the meeting, the Anatolian news agency said. Mass 
transportation vehicles will be free of charge for citizens as of 6 a.m. March 21. 
 
Peace and Democracy Party (BDP) Co-chair Gültan Kı_anak voiced a celebratory 
message, speaking in the southeastern province of _anlıurfa yesterday. 
 
"A majority of the society, except a handful of racists ..., want peace and a solution," 
Kı_anak said. "It's a move to bring peace to all the Middle Eastern people. Let them 
approach this move right, step forward and remove the barriers in front of peace. 
Parliament must take a decision without losing time and establish commissions to 
conduct necessary works," Kı_anak added. 
 
Interior Minister Muammer Güler said: "Despite some protests, we keep our 
inculcation for acting responsibly on Nevruz celebrations." 
 
 

ECONOMIC NEWS 
15. European car market stalls, Turkey hits gas 
Hurriyet Daily News 
March 20, 2013 
 
The European automotive market has continued to shrink as the number of new cars 
registered on the continent plummeted by 9.5 percent, just as the Turkish car 
market expanded by 18 percent in the first two months of 2013, two separate 
reports have showed. 
 



The shrinkage in the European Union came in February, as new car registrations in 
the bloc continued a downward trend that began in October 2011, reaching their 
lowest level at less than 800,000 units, according to figures from the Association of 
European Car Manufacturers (ACEA).Industry representatives are voicing their 
concerns about the trend, but the already-suffering sector seems unlikely to recover 
any time soon. 
 
Meanwhile, Turkey is eighth in the European automotive sector, having expanded its 
automotive market by 18 percent in the last two months, a report published by 
Turkey's Automotive Distributors Association (ODD) has said, noting that around 
19,000 units were produced over the period in question. Turkish car sales surged by 
almost 25 percent in the same period, reaching 62,649 units. 
 
 
16. Market Commentary  
Erste 
March 20, 2013 
 
Negative pressure from Cyprus killed rally on Wall Street, while Asian stocks erased 
losses led by Chinese shares. We expect a flat opening for TR -stocks and followed 
by sideways trading day as concerns rose if a bailout deal was still possible for 
Cyprus ahead of FOMC.  
 
 
17. Turkish shipyard rents increase 1,500% 
Hurriyet Daily News 
March 20, 2013 
 
The Turkish government has raised the rent for shipyards by more than 1,500 
percent even though the sector is under immense pressure due to financial 
constraints. 
 
The amount of rent demanded has shot up from last year's 112,000 Turkish Liras 
($61,000) to 1.7 million liras, said a representative of a shipyard company that 
wanted to remain anonymous. 
 
"The rents were reasonable until 2005, but especially after the 2008 crisis, there has 
been a substantial increase with the rents. This year's raise, however, is excessively 
high," said the chairman of the Turkish Shipbuilders' Association, Murat Kıran. 
 
Treasury representatives said the government was working on a new scheme that 
would index rent amounts to tenants' turnover rather than the value of the land. In 
the new system that has been discussed in Parliament's Budget Planning 
Commission, the rent will be 1 percent of the overall turnover of the tenant, the 
sources said. The shipyard sector was hit hard by the 2008 financial crisis, and it has 
yet to fully recover, as many yards were closed in the meantime while those still 
operating were reduced to around 15 percent capacity. 
 
 
 
 
 
 



CORPORATE NEWS 
18. Indeks Bilgisayar seals revenue sharing agreement for Ayazaga plot  
Erste 
March 20, 2013 
 
Indeks Bilgisayar announced that its fully owned subsidiary Telkos A.S. signed a 
revenue sharing agreement with Seba Vadi Insaat for its 40k sqm plot. The contract 
stipulates the following:  
 
Teklos font will have a 46.5% stake in total revenues, while Seba Insaat will have a 
53.6% stake.  
 
Seba Insaat will receive a construction permit by the end of September 2013.  
 
The construction is expected or required to be completed in 36 months after the 
construction permit is granted.  
 
Seba Insaat guarantees a minimum sale price of USD 3,806/sqm.  
 
According to the announcement, Teklos is expected to collect at least USD 88.5mn 
(Excluding VAT: USD 75mn) in revenues from the project within a 36-month period. 
Indeks Bilgisayar currently trades at USD 141.7mn. Assuming Teklos has no value 
from its core operations and the company's value only consists of the value of plot, 
then the market implied core business value of Indeks Bilgisayar would be USD 
66.7mn, which represents 2.5x current EV/EBITDA and 6.3x current P/E. Although 
the stock outperformed the benchmark ISE100 by 22% and 20% for three months 
and 12 months, respectively, we believe there is still a major upside potential for the 
stock based on the implied multiples.  
 
  
 
 


