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Eurasia TOP STORY 
1. Kazakhstan to build nuclear power plant  
bne 
March 5, 2013  
 
The Kazakhstani government has decided to go ahead with the construction of a 
nuclear power plant, with Aktau, on the Caspian coast, the most likely location.  
 
A political decision on construction of independent Kazakhstan’s first nuclear power 
plant has already been made, Valeriy Shevelev, managing director for innovation 
projects at state nuclear energy company Kazatomprom, told a briefing in Astana on 
March 4.  
 



The location has not yet been finalised, but power plant will probably be built in 
Aktau, the site of a Soviet era reactor that was shut down in 1999, Shevelev told 
journalists. The city in Kazakhstan’s western Mangistau region still has the 
infrastructure from the earlier reactor, as well as experienced personnel.  
 
Aktau is one of two locations being considered for the nuclear power plant; the other 
being Balkhash in central Kazakhstan. Both industrial towns are expected to see an 
increase in demand for electricity in future.  
 
In January 2013, Kazakhstan's President Nursultan Nazarbayev told government 
officials that construction should go ahead "as soon as possible". Although 
Kazakhstan has substantial oil and gas reserves, the country needs to increase 
electricity production to meet growing demand.  
 
When a final decision is made on the location, an international tender process will be 
launched to build the power plant.  
 
Shevelev also commented on safety issues, which are a concern in Kazakhstan, as 
the site of the former Soviet nuclear testing ground at Semipalatinsk.  
 
“The latest-generation nuclear power stations have everything it takes to prevent 
accidents... All factors will be considered. The decision on construction of the plant 
will be made after wide reaching discussions and expert reports,” Shevelev told 
journalists.  
 
 
2. Azerbaijan’s Khazar Islands project to raise $4bn loan from Canada 
bne 
March 5, 2013  
 
The developer of the $100m Khazar Islands project off Azerbaijan’s Caspian coast 
has agreed a $4bn loan deal with Canada's export credit agency, Export 
Development Canada (EDC).  
 
The loan will be issued to Avesta, the company developing Khazar Islands, through 
Canadian consultancy PROJ-G.E.T Consultant, which will act as a financial 
intermediary, PROJ-G.E.T financial adviser Sergey Gamayev told journalists in Baku, 
AzerNews reports. A memorandum of understanding was signed between Avesta and 
PROJ-G.E.T on March 2, Gamayev said.  
 
Avesta plans to build an artificial archipelago of 50 islands in the Caspian near the 
Azeri shore. The islands will have a total area of 3,000 hectares. When the project is 
completed, it will provide housing for one million people, including 800,000 
permanent residents and 200,000 tourists, in 19 residential districts.  
 
The first phase of the project will cost around $10bn and is due to be completed in 
2017. According to Avesta’s head, Haji Ibrahim Ibragimov, there has been a high 
level of investor interest in the project.  
 
The second phase will start in 2015 and end between 2020 and 2022, with the third 
due to start in 2017 and end in 2025 or 2026.  
 



"Creation of such a complex in Azerbaijan will make a big contribution to the 
development of the tourism sector of Azerbaijan and accordingly will bring hefty 
receipts to the country's state budget," Ibragimov told journalists.  
 
The development will also include the world’s tallest building. At 1,050 metres, the 
planned Azerbaijan Tower 200 metres higher than the Burj Khalifa, currently the 
tallest building in the world, and 50 metres higher than the planned Kingdom Tower 
in Jeddah.  
 
3. Kazakhstan’s oil production to top 100 million tonnes by 2017  
bne 
March 5, 2013  
 
Kazakhstan’s annual oil production will reach 102 million tonnes by 2017, Economy 
and Budget Planning Minister Yerbolat Dossaev said March 4.  
 
Dossaev told the parliament that the start of production at the offshore Kashagan 
field would boost oil production from 82 million tonnes in 2012 to 102 million tonnes 
in 2017, Kazinform reported.  
 
Kazakhstan is also expected to see 41% growth in the manufacturing sector and 
25% in the mining sector in the next five years, Dossaev told MPs.  
 
Commercial production is due to start at Kashagan in mid 2013, after several years 
of delays. The field in the northern Caspian was the largest oilfield discovery in the 
last three decades, with estimated recoverable reserves of around 13bn barrels of 
oil.  
 
Once the first phase begins, the Kazakh government and the consortium are 
expected to start working towards a decision on the second phase development of 
the field which will further boost Kazakhstani oil production.  
 
4. Shah Deniz consortium to invest $2.3bn in 2013  
bne 
March 5, 2013  
 
The consortium developing Azerbaijan’s offshore Shah Deniz field plans to invest 
around $2.3bn on the second phase of development in 2013.  
 
Shah Deniz stage two is expected to start production in 2018, the field’s operator, 
BP, has announced, AzerTAc reports.  
 
Production started at Shah Deniz in 2006, and the field is currently producing 8 
billion cubic metres a year. The second phase production will raise output by 16 bcm.  
 
A decision on how gas from the field will be transported to Europe is also due to be 
made in 2013. The consortium has already announced it will use the Tanap pipeline 
to transport gas across Azerbaijan and Turkey. From the Turkish border, the gas will 
either be transported to Europe through the Nabucco-West pipeline to Austria or the 
Trans-Adriatic pipeline (TAP) to Italy.  
 
 



Eurasia Kazakhstan 
5. Kazakhstan edges closer to fuel bank deal with IAEA  
bne 
March 5, 2013  
 
Kazakhstan has made progress in its talks with the International Atomic Energy 
Agency (IAEA) on the creation of an international nuclear fuel bank in Kazakhstan, 
according to the Kazakhstani ministry of foreign affairs.  
 
IAEA Director General Yukiya Amano was satisfied with the progress in the 
negotiations, the ministry statement said.  
 
Astana has offered the Ulba Metallurgical Plant in northeast Kazakhstan as the site 
for the fuel bank, which will store low-enriched uranium. In 2012, Kazatomprom 
head Vladimir Scholnik said he believed the plant was one of the safest places in the 
world for uranium storage.  
 
Kazakhstan proposed setting up the bank in 2009. The aim of the bank is to provide 
secure storage for enriched uranium. The growing number of developing countries 
that now have nuclear power plants would be able to buy fuel on the international 
market, rather than investing in their own enrichment technology.  
 
6. Max Petroleum to receive two-year extension on its Blocks A&E and TPP 
for the Asankektken 
Visor Capital  
March 5, 2013  
 
Impact: POSITIVE 
  
Facts/News. Max Petroleum yesterday announced that it was formally advised by the 
Ministry of Oil and Gas of Kazakhstan on near-term final regulatory approvals to be 
granted for the Blocks A&E licence in western Kazakhstan. A two-year extension for 
Block A&B as an appraisal extension has been approved, which allows Max to 
continue drilling appraisal wells on its recent oil discoveries; finish remaining two 
shallow prospects; complete the NUR-1 deep well; and gives them the option to drill 
another pre-salt (deep) Emba A prospect if NUR-1 is a success. Furthermore, Max is 
about to be granted trial production project (TPP) status for the Asanketken Field, 
which allows continuous production from the existing four wells, while export sales 
require a full field development licence (FFD). In addition, the MOG approved the 
FFD for the Borkyldakty field. 
  
Final approvals will be granted to Max following several adjustments to the major 
licence, including an adjusted work programme commitments related for each 
approval. Appraisal extension and Asanketken TPP approvals are expected in April 
and Borky FFD by 30 June 2013. Prior to final approval, test production on the 
prospects/ discoveries is to be temporarily suspended. 
  
Max also updated on its plans for its 2013 shallow drilling programme. In total, Max 
plans to drill 30-40 shallow appraisal/development wells, financing it through an 
available Sberbank facility and internal funding. Max is now operating three shallow 
rigs: one at Zhana Makat field, one to drill the second well on one of the recent 



discoveries at Baichonas West, and the third will start 13-very shallow appraisal 
drilling on Uytas in May. 
  
Analysis. The preliminary approval of an extra two-year appraisal extension on the 
block and ability to start trial production on Asanketken, we believe, is quite positive 
for the Company. It allows the company to further extend its shallow portfolio and 
start stable production at Asanketken with ca. 2,000bpd expected on 
commencement. While the Company has also received approval to re-enter and 
complete NUR-1 and potentially drill another deep well, this drilling would require 
Max to find additional financing. 
  
Valuation/Conclusion. We believe the news is positive, and following yesterday’s 
share price increase of 4.8%, we do not expect significant further share impact. Max 
is traded on US$0.3/bbl of P50 risked resources, which is below its peers average 
multiple of US$1.5/bbl. We maintain our BUY rating following the recent successful 
debt restructuring and based on the value of the shallow portfolio. 
  
Zhanar Nazkhanova 
Dominic Lewenz 
 
7. Roxi Petroleum commences production at the South Yelemes 
Visor Capital  
March 5, 2013  
 
Impact: POSITIVE 
  
Facts/News. Roxi Petroleum yesterday reported on commencing pilot (trial) 
production from the South Yelemes field in the BNG block (58.4% owned by Roxi). 
Roxi has a total of three commercial wells (including re-entered Well 54), two of 
which tested at a total of 340bpd in February. The third well, 806, is to be tested 
mid-March and is expected to produce a similar rate to the other two wells on the 
field. Roxi has already entered into agreements with two local oil traders for the 
South Yelemes oil sales; no further details are yet available. 
  
Roxi also reported some casing problems with the NK-12 well on the NW Konys field 
in the Galaz block, which delayed testing of the well and is expected to re-commence 
in mid- March. 
  
Analysis. We believe commencing production on the South Yelemes, while 
significantly delayed initially from 2012, is positive and will significantly improve 
Roxi’s output rate. 
  
Valuation/Conclusion. We believe the pilot production news from the BNG block is 
positive, while slightly offset by the Galaz news. Roxi is traded on US$1.1/bbl of P50 
risked resources, which is below its peers’ average of US$1.4/bbl. We maintain our 
SELL rating since we are not confident in the Company’s ability to achieve 
commerciality on its assets. 
  
Zhanar Nazkhanova 
Dominic Lewenz  
 
 
 



8. Samruk-Energo adopts long-term development programme  
bne 
March 5, 2013  
 
The long-term development programme for Samruk-Energo, the power division of 
Kazakhstan’s sovereign wealth fund Samruk-Kazyna, will focus on ensuring 
Kazakhstan’s future energy security.  
 
The programme for 2012-22 was approved by Samruk-Kazyna’s board of directors 
on February 27, the company said in a March 4 statement.  
 
During this period, Samruk-Energo plans to build on its assets, increase energy 
efficiency and take part in the diversification and modernisation of Kazakhstan’s 
economy. Samruk-Energo also plans to adhere to the highest standards of corporate 
governance and social responsibility, the company said. 
 
In 2012, Samruk-Energo produced 14,528 million kWh of electricity, and achieved 
record profits. The company expects to increase its total revenues by 46% year-on-
year in 2013.  
 
 

On the website today 
9. BLACK SEA BLOG: Romanians flooding into UK - myth or reality? 
Bogdan Preda in Bucharest  
March 4, 2013 
 
In a guest piece published in The Times on February 25, Romanian Prime Minister 
Victor Ponta claimed his new government has plans to create enough jobs that will 
keep Romanians at home and not head off in droves to the UK from the end of this 
year. In reality, there are facts that contradict both the migration skeptics and those 
fearing a flood of immigrants in the UK.  
 
Will there be more Romanians – and even more Bulgarians – likely to show up in the 
UK to "grab the jobs" of the British by accepting lower wages? Yes, there will be. But 
will they be "flooding" the UK labour market? Probably not.  
 
Worries about a "giant wave" of Romanian and Bulgarian migrants stems from the 
fact that as of next year the UK will have to open up its labour market to workers 
from these two countries. Until now, Romanians and Bulgarians, unlike Poles for 
example, had to go through a lot of official paperwork in order to work legally in the 
UK. Lots of Romanians or Bulgarians could go to the UK freely after their countries 
joined the EU in 2007 as tourists and then work illegally; those who wanted to work 
in the UK badly enough had to go through a lot of bureaucracy. From next year, they 
will be able to apply for work almost as easily as they do at home.  
 
http://www.bne.eu/storyf4625/BLACK_SEA_BLOG_Romanians_flooding_into_UK__m
yth_or_reality  
 
 
 
 
 



10. CEE manufacturing data strengthens green-shoot optimism 
bne  
March 4, 2013 
 
Purchasing manager indices (PMI) for manufacturing in the Eurozone and Central 
Europe provided more ammunition on March 1 for those arguing the region's 
economies are recovering after hitting bottom in the fourth quarter.  
 
With Central European states almost entirely dependent on manufacturing exports as 
the only significant driver of growth, signs of new life in the February PMI reports - 
albeit the markets remained in contraction for the most part - offer more optimism 
that the improved sentiment seen around the markets may well be more than a new 
year's lift.  
 
Further than that, the reduced contraction in the Eurozone PMI reading - one of the 
best in a year at 47.9 - offers even more brightness for economies overwhelmingly 
dependent on the single-currency bloc for export demand. Looking more closely, the 
recovery of Germany's PMI - back above the threshold of 50 marking contraction 
from expansion - to its highest in 13 months at 50.3 offers even greater hope for CE, 
given its central role in driving their exports.  
 
Improved performance in both German domestic demand and exports is significant, 
Chris Williamson, the chief economist of the compiler Markit, points out. "The 
combination of a revival in export orders and resilient domestic demand has helped 
propel Germany's growth so far this year," he says.  
 
http://www.bne.eu/storyf4626/CEE_manufacturing_data_strengthens_greenshoot_o
ptimism  
 
11. Walesa stokes the fight for the Polish soul 
bne  
March 4, 2013 
 
Lech Walesa, the Polish icon who fought for human rights and freedom in the 1980s, 
sparked outrage on March 2 as he waded into the growing storm over gay rights in 
the staunchly Catholic country to declare that homosexuals should know their place 
and accept limited democratic participation. His comments help stoke a growing fight 
between the country's conservatives and liberals on a range of issues.  
 
Apparently the Nobel peace prize winner wasn't fighting for gay Poles when he led 
the strike of shipyard union Solidarity to push for greater freedom. The deeply 
religious former president has become a controversial figure in his later years, and 
continued in that role during a TV interview.  
 
Following recent parliamentary votes that saw the government fail to push legislation 
on civil partnerships past conservatives - including many MPs in the ruling coalition - 
and a trans-sexual deputy ousted from the race to become deputy speaker by a 
consensus vote from across the lower house, Walesa was asked where homosexuals 
should sit in the parliamentary chamber.  
 
"No minority should climb all over the majority," the former dissident said according 
to newswires. "Homosexuals should even sit behind a wall, and not somewhere at 



the front... They must know they are a minority and adapt themselves to smaller 
things, and not rise to the greatest heights."  
 
http://www.bne.eu/storyf4627/Walesa_stokes_the_fight_for_the_Polish_soul  
 
 

Eurasia Other Central Asia 
12. Bishkek city council attempts to oust mayor  
bne 
March 5, 2013  
 
The city council of Kyrgyzstan’s capital Bishkek is planning a vote of no confidence in 
mayor Isa Omurkulov.  
 
Council members from several parties want to remove Omurkulov because of his 
failure to ensure that public salaries are paid and social services provided.  
 
The head of the Respublika party faction on the council, Mirlan Zheenchoroyev told 
local newswire 24.kg that there was “a very catastrophic situation in the life support 
system of Bishkek”. 
 
Zheenchoroyev cited unpaid teachers salaries and a fall in child nutrition as particular 
problems for the city.  
 
13. Lending increases in Tajikistan  
bne 
March 5, 2013  
 
Tajikistan has seen an increase in lending, including micro-lending to remote 
mountain regions, in January 2013, according to central bank data.  
   
The National Bank of the Republic of Tajikistan says in a statement that as of 
January 2013, the total balance of loans was up 13.5% year-on-year. The total 
included TJS2.2487bn ($473m) in Tajik somoni and TJS3.2446bn in foreign currency.  
 
The volume of loans issued in January 2013 was up 56.1% compared to January 
2012, the bank said. This includes an increase of 53.4% in micro-lending to remote 
mountain regions, which amounted to TJS 62,9 million in January 2013. 
 
 

Eurasia Caucasus 
14. Armenian Presidential Candidate to Appeal Vote Results 
RIA Novosti 
March 5, 2013  
 
An opposition candidate who was running in Armenia’s recent presidential election 
plans to appeal the vote results in the country’s Constitutional Court on Monday, the 
Novosti-Armenia news agency reported Sunday citing the headquarters of the 
candidate, Raffi Hovhannisyan. 
 
Incumbent Armenian President Serzh Sargsyan won the February 18 presidential 
election in the South Caucasus country, according to the final vote count from all 



1,988 polling stations announced by Armenia’s Central Election Commission (CEC) on 
February 25. 
 
Sargsyan collected 861,373 votes or 58.64 percent, whereas US-born former foreign 
minister Hovhannisyan, the leader of the Heritage opposition party, came in second, 
with 539,693 or 36.74 percent of the vote. The remaining five candidates garnered 
less than three percent each. Voter turnout totaled 60.18 percent, or 1,521,489 
registered voters. 
 
Hovhannisyan has not recognized the vote results. His supporters have been holding 
rallies in the capital Yerevan and other Armenian regions since February 20. 
 
International observers said the Armenian election was generally well-administered, 
with fundamental freedoms respected, but noted that some key concerns remain, 
including “a lack of impartiality on the part of the public administration and the 
misuse of administrative resources.” 
 
15. Azerbaijan: Lawyer sentenced after defending Eurovision evictees  
bne 
March 5, 2013  
 
Human rights lawyer Bakhtiyar Mammadov has been sentenced to eight years in 
prison after representing Baku residents who were evicted from their homes in 2012.  
 
Mammadov was charged after making allegations of corruption against a high-
ranking official involved in paying out compensation to people evicted to make way 
for the performance hall for the 2012 Eurovision Song Contest in Baku.  
 
In a March 4 statement, Human Rights Watch (HRW) says the conviction of 
Mammadov on February 27 appears to be politically motivated.  
 
“The timing and context of the prosecution against Bakhtiyar Mammadov certainly 
make it look like the authorities are abusing the legal system for revenge,” said 
Rachel Denber, deputy Europe and Central Asia director at HRW.  
 
16. Georgia sees 2.1% deflation in February  
bne 
March 5, 2013  
 
Inflation fell for the second month running in Georgia in February 2013. According to 
state statistics office Geostat, Georgia saw deflation of 2.1% year-on-year in 
February, following 1.6% deflation in January.  
 
This included a 7% year-on-year decline in prices for housing, water, electricity, gas 
and fuels, while prices for food and non-alcoholic beverages fell by a more modest 
3.3%, and transportation prices were down by just 1.3%. However, prices were up 
0.3% month-on-month in February.  
 
Georgia’s central bank cut its main refinancing rate by 50 basis points to 4.75%, the 
lowest rate since January 2008, because of falling inflation.  
 
 
 



Other frontier markets 
17. Mongolian PM calls for investments into manufacturing  
bne 
March 5, 2013  
 
Mongolia should become an exporter of value added products as well as raw 
materials, Prime Minister Norov Altanhuyag told an investment forum on February 4.  
 
Most of Mongolia’s exports, which include minerals, meat, leather and cashmere, are 
exported as raw materials, Altanhuyag said at the opening of the Mongolian 
Economic Forum in Ulanbataar, Xinhua reports.  
 
Mongolia should create its own brands to sell to the international market, Altanhuyag 
told delegates.  
 
 


